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Abstract. In this paper, we discuss the statistical inference on the unknown
parameters and reliability function of type-II extreme value (EVII ) distribu-
tion when the observed data are progressively type-II censored. By applying
EM algorithm, we obtain maximum likelihood estimates (MLEs). We also
suggest approximate maximum likelihood estimators (AMLESs), which have
explicit expressions. We provide Bayes estimates using both the symmetric
and asymmetric loss functions via squared error loss, LINEX loss, and gen-
eral entropy loss functions. Bayes estimates are obtained using the idea of
Lindley and Markov chain Monte Carlo techniques. Finally, Monte Carlo
simulations are presented to illustrate the methods discussed in this paper.
Analysis is also carried out for a real data set.

Keywords. Approximate maximum likelihood estimators; Bayes estimates;
EM algorithm; Lindley’s approximation; Monte Carlo simulation; progres-
sive type-1I censoring.

MSC 2010: 62F10, 62N02.

1 Introduction

Data arising from life-testing and reliability experiments are often censored
based on cost and time considerations. Among the different censoring schemes,
the progressive censoring scheme has received a specific attention in the last
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196 Estimation for the Type-II Extreme Value Distribution Based ...

few years, particularly in reliability analysis. The statistical inference on
the parameters of failure time distributions under progressive type-II cen-
soring schemes has been studied by sevral authors, such as Cohen (1963),
Mann (1971), Viveros and Balakrishnan (1994), Balakrishnan and Aggar-
wala (2000) and Balakrishnan (2007). These schemes of censoring are the
most popular censoring schemes which are used in practice. A type-II pro-
gressively right censored scheme defined as follows. Suppose that n units are
placed on a life test and the experimenter decides beforehand the quantity m,
the number of units to be failed. Suppose a censoring scheme (R, ..., R,,) is
prefixed such that following the first failure, denoted with X1.,p,.,, R1 surviv-
ing units are randomly chosen and removed from the experiment. Similarly
after the second failure (Xo.:n), Ro surviving items are removed at random
from the n — Ry — 2 remaining items, and so on. The procedure is continued
until all R,, remaining units are removed after the m-th failure (X,,.m:n);
n=m+Y .- R; . We will denote the m order observed failure times by
Xl:m:na s 7Xm:m:n-

In the recent years, the extreme value distribution has received consider-
able attention in engineering statistics as an appropriate model to represent
phenomena with usually large maximum observations. Often, in engineering
circles this distribution is called the Frechet model. It is one of the pioneers
of extreme value statistics. The type-1I extreme value (EVII) is one of the
probability distributions used to model extreme events. The generalization
of the standard EVII has been introduced by Nadarajah and Kotz (2003) and
Abd-Elfattah and Omima (2009). There are over fifty applications ranging
from accelerated life testing through to earthquakes, floods, rain fall, queues
in supermarkets, sea currents, wind speeds and track race records, see Kotz
and Nadarajah (2000). Recently, several articles have been published on
estimating of the unknown parameters for different distribution functions.
See, for example Balakrishnan et al. (2004), Kim et al. (2011), Mubarak
(2012), Rastogi and Tripathi (2012), etc. In the present article, we consider
the type-1I progressively censored lifetime data, when the lifetime follows
type-II extreme value distribution. First, we try to earn the maximum likeli-
hood estimates (MLEs) of the unknown parameters. It is observed that the
MLEs can be obtained implicitly by solving two nonlinear equations, but
they cannot be obtained in closed form. The EM algorithm is suggested to
determine the MLEs which involves solving two one-dimensional optimiza-
tion problems. Since the MLEs do not have explicit forms, the approximate
maximum likelihood estimators (AMLESs) are proposed which have explicit
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expressions (see Balakrishnan and Varadan, 1991). Furthermore, we consider
the Bayes estimates under the assumptions of independent gamma priors on
the scale and shape parameters. Based on these priors, the Bayes estimates
can not be obtained explicitly, so we obtain the Bayes estimates using Lind-
ley’s approximation and Markov chain Monte Carlo (MCMC) techniques. In
order to compare the performances of these methods we use Monte Carlo
simulations and for illustrative purposes we have analyzed one real data set.
This paper is organized as follows. In Section 2 we describe the model and
provide the MLEs of the unknown parameters. The AMLEs are presented
in Section 3. The Bayes estimates for the shape and scale parameters o and
B, respectively, are derived in Section 4. Simulation results and discussions
are provided in Section 5 and finally the article concludes in Section 6.

2 Maximum Likelihood Estimators

The form of the probability density function (pdf) and cumulative distribu-
tion function (cdf) of EVII distribution, with shape parameter « and scale
parameter [ are given, respectively, by

flz;0,8) = % (i)aﬂexp{— (f)a} . a0, (1)
F(w;a,ﬁ)—eXp{— (i)a} x> 0. (2)

We denote a type-11 extreme value distribution with the pdf (1) by EVII(«, ).
Also, the reliability function of the EVII(«,f3) distribution, for t > 0 becomes:

w-s-emf- (3}

Let X1.mmy-- -, Xmmn be a progressively type-1I censored sample from
EVII(«,B) distribution with censoring scheme (Ry,..., R, ). By considering
0 = B, the likelihood function based on the progressive type-II censored
sample is given by

L(a,0|x) = Ca™0™ exp {—9 Z :E“ffm} H xl_r(f;rl) [1 —exp{—0x. ) . ]Ri
i=1 i=1 i=1
(3)
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198 Estimation for the Type-II Extreme Value Distribution Based ...

where C' =[], ; is a normalizing constant and

i—1
Y1 =n, %:n—ZRk—i—kl, 1=2,...,m.
k=1

Then the log-likelihood function is proportion to

[(a,0]x) =log L (c,0|x) x mInae+mInf — (a+ 1) Zlnxi;m;n
i=1
—GZ Zmn—i—ZR In [1—exp{—6z;% }]. (4)
i=1 i=1

To obtain the MLEs of a and 6, say & and 0, we derivative from (4) with
respect to o and 6 and we set these derivatives equal to zero.

Jl(a, 0]x) x. % exp{—0x._ "
—n—=—+0 In Zi.mm — 0 In ;.. AT
9 a+ szmn nx; ;R nx; ~ expl— 91‘”,”
- Z In z.m:n = 0, (5)

=1
ol(a,0]x) m & exp{—0z; %

— + lmn min :0. 6
00 9 ; Gman Z 1 —exp{—0xz, 5 . (©)

MLEs can be secured by solving nonlinear equations of (5) and (6), but they
cannot be obtained in closed forms. So MLEs of parameters are derived
numerically. We use the EM algorithm to compute the MLEs of o and
f which involves solving two one-dimensional optimization problems rather
than one two-dimensional problem. Also, we can get MLEs of § and R(t),
say (3 and R(t), by using the invariance property of MLEs.

2.1 EM Algorithm

In the previous section, it was observed that MLEs of « and 3 can be obtained
by solving two nonlinear normal equations, whose explicit solutions cannot be
obtained. In this subsection, we propose to use the EM algorithm to compute
the MLEs of « and S as suggested by Dempster et al. (1977). This way is a
very powerful tool for handling the incomplete data problem. In the EM al-
gorithm method, we use the likelihood function of complete data. First, let us
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symbolize the observed and the censored data by X = (Xiumm, - s Ximimen)
and Z = (Z1,...,Zy), respectively, where each Z; is a 1 X R; vector with
Zi=(Zn,...,Zg,) for i =1,...,m and they are not observable. The com-
bination of W = (X,Z) forms the whole data set. For the E-step of the
EM algorithm, one needs to compute the pseudo log-likelihood function. It
can be obtained from the likelihood function of complete data by replacing
any function of Z;, say g(Z), with E [g(Zix)| Zik > Xizm:n]. Therefore, the
pseudo log-likelihood function becomes

(o, 0lw)=nlna+nlnf — HZa:
i=1

mmmn

=

i

—0

o

Il
—
=
Il

b (Zi;a‘zik > Timin, Q(h)s e(h))
1

- (a + 1) Zln Ti:m:n

)

mRZ

a+1 ZZE anzk:|Zk:>xzmn7a(h)76(h))7 (7)
=1 k=1

where () and 6,y are the hth iteration values of the parameters o and
0, respectively. In the M-step of the (h + 1)th iteration, (c(p41),0nt1))
can be obtained by maximizing (7). The conditional expectations in (7) are
obtained using the result that given X;.;.n = Ziimm, Z;s have a left-truncated
distribution F', truncated at x;.;,.,. The conditional probability density of
Z, given x, is as follows (see Ng et al., 2002):

m R;
Fayx (z2%0,0) = TT T 2010 it imins @, 0)
i=1k=1
where
—(a+1) —a
alflz, exp{—0z,“}
I Zin | Xiomom (Zike|Tizmen; @, 0) = ik 2 Zik > Timmin-
1 —exp{—bz, 5
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It can be seen that
O(n)
1 —exp{—0mn)z; IR

mmmn

E (le,a|Z7,k > Tizmns Qh), 9(h))

]9] —a—(j+ap)

o
Zmn
x Z —, (8)
= (j + T(h) + D' +1)

0wy
o |1 = exp =t}

E (ln sz’sz > Timen, Q(h), a(h)) = Inximm —

]+19] —([F+Danm)

o
zm:n
X , 9
jZO j—l—l j+2) 9)

E (Z/i_k:a In sz’sz > Tizm:n, Q(h), 9(h)) =

0 —(atapy) oo

. —Q(n) } Z

a(h) |:1 - exp{_e(h)xi:m:n } j=0

J
PG+1) o G+ e +1?

n Oé(h) lnl'imn
G+am+1)

®(h)

, (10)

where I'(+) is gamma function. Note that the maximization of (7) can be
earned easily as follows.

First, a(,41) can be obtain by solving the equation h(a) = a, where h(a) is
defined as

m . B
Oé) =n {Z In Lizmmm — é(a) (Z x;r?zn In Timen + é) + A}
=1

=1

and

N
I
.MS

@
I
-

R,E (ln Zik‘Zik > Tizmin, OUp), e(h)) )

(@Y
I
NE

RiE (Z3%10 Zig| Zit, > Timans n) Oy -
1

<.
Il
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(o, 0
Also, MLE of 6 can be obtained by solving the equation W =0, in
the following form
00) = =
Zz 1% + B

B= Z R;E (Z;ca‘sz > Tizmns Q(h), e(h)) )

Once aj41) is found, 6(j, 1) is obtained from 6;,41) = é(a(hﬂ)). Therefore,
we can use the following algorithm to proceed from the hth iterate to (h+1)th
iterate.

The resultant estimates of a, f and R(t) via EM algorithm are thereafter
referred as &g, BEM and Rp M (t) respectively in this paper.

3 Approximate Maximum Likelihood Estimators
We use the following notations; p = Infg, 0 = 1/a, Yimmm = In Xiumy and
Zimmn = Yiuman — p) /o . Then, the likelihood function based on progressive

Type-1I right censored sample Z1.,:n, Z2:mms - - -y Zmem:n Can be written as
m
L(p,0lz) o o™ ] 9(zimn) [ = Gzimen)] ™
i=1

where G(z) = exp{—e~*}, g(2) = exp{—2z — e *}. Upon differentiation of
the logarithm of the likelihood function with respect to u and o, the score
equations to be solved for p and o in this case are given by

/J,,U‘ ZRl szn Zg szn _ (11)

Zz m: n Zz me n
and
81(#70’2 szn szn)
—_— = — R; =0.
5 "oty sz ) Z i T G =
(12)
The likelihood equations (11) and (12) do not admit explicit solutions. So, we
/
. g (Zi:m:n) g(zi:m:n)
d the funct hi(Zimem) = —>———= and ho(Z5mm) = ————"t—
expan e functions hi(Zimm) e and ha(Zimmm) 1= G (zm)
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in a Taylor series around the point v, = E(Zim:n), where

Vizm:n ~ G_l(ni) = _hl(_ In ﬁi),

]+Rm ]+1+ +Rm
and i = 1- Hg =m—i+1 j+14+Rpy_jr1+-+Rm’

(2000, pp. 81-83).
We may then consider the following approximations:

see Balakrishnan and Aggarwala

hl (Z'i:m:n) ~ hl (Ui:m:n) + hll ('Ui:m:n)(zi:m:n - 'U'i:m:n) = Q4 — Bizi:m:nv (13)
h2(zi:m:n) ~ hQ(Ui:m:n) + hé(vi:m:n)(zi:m:n - Ui:m:n) = 51 + YiZizmen, (14)

where, for i =1,2,...,m,

Q= hl (Ui:m:n) - vi:m:nhll (Ui:m:n)a
Bi = _hll(vi:m:n)a
52’ = hQ(Ui:m:n) - Ui:m:nh/Q(Ui:m:n)v

Yi = h/2 (Ui:m:n) .

By using (13)-(18), the approximate likelihood equations for x4 and o can be
written as

22

M’ J| i 5 + ViZiim: n i ﬂizi:m:n) = 0’ (19)

i=1
ol(u, 0|z
(Iuao_o“ _;Rzzmn(é +’Yzzzmn)
+ Z Zitmin (ai - /Bizi:m:n) =0. (20)
=1

Replacing (Yiimm — p)/0 bY Zimmn in (19) and (20), we have
fi(c) = A— B(o), (21)

where

iy (Bi+ Rivi) Z;n 1(@ + Rm)
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By considering

(Oéi - Rzéz)(yzmn - A)a

B
v

-
I
A

D (/31 + Rz’)’l)(ylmn - A)Qa

I
NE

.
Il
—

We obtain the AMLE of ¢ from (20) as

—C 4+ +/(C? +4mD)
2m ’

which is the only positive root. Also, we can get AMLESs of a, 8 and reliability
function of R(t), say &, f and R(t) respectively, by using the invariance
property of MLEs.

o=

4 Bayes Estimation

In this section we are concerned on the Bayes estimates of the parameters
a and [ and the reliability function of the EVII distribution. For comput-
ing the Bayes estimates, we use different symmetric and asymmetric loss
functions. The loss function plays a critical role in Bayesian perspective.
Most authors use the simple symmetric loss function and obtain the poste-
rior mean as the Bayes estimate. However, in practice, the real loss function
is often not symmetric. For example, the consequences of overestimates, in
loss of human life and reliability estimation are much more serious than the
consequences of underestimates. Thus, an asymmetric loss function might be
more appropriate. A very well known symmetric loss function is the squared
error which is given by

L (7). F)) = (70— F))

with f (1) begin an estimate of f(u). Here f(u) denotes some parametric
function of i. Bayes estimate, say fSB (u) is evaluated by the posterior mean
of f(p). The most popular asymmetric loss function, called the LINEX
(Linear-Exponential) loss function has been suggested by Varian (1975), and
is the simple generalization of squared error loss function. It is defined as
follows

Ly (F(). f() = X —eA =1, c#0,
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where A = f(u) — f(p). Using the loss function Ly , the Bayes estimator
A 1

of f(u), can be expressed as frp(p) = —=In{E, (e_cf(“)|x)}, provided
c

E,(-) exists and is finite. The general entropy loss function, which is a
generalization of the entropy loss function, is another useful asymmetric loss
function and is given by

L3 (f(/‘)af(ﬂ)) X (?EZ;) _qln (;EZ;) _17 Q#O

The Bayes estimate of f(u) under general entropy loss function is obtained
as

Fon(u) = [E{(f(m)1x}] 77,

provided E,(-) exists and is finite. It is assumed that o and § have the
following independent gamma priors:

mi(aler, dy) o« acl*lefadl, ma(B|ea, d2) o ﬁcrlefﬂd% c1,d1,co,dy > 0.
(22)

So, the bivariate prior density function of o and § is of the form
7T(CV, 5) x aCI_le_adllBCZ_le_BdQ. (23)

Then by applying (3), the joint posterior density function of o and /3 given
x is as

) = ot {Hxiﬁifi” (1- >}
i=1

x e~ (Siysitadi+fdz) (24)

B\ tor i
wheresi:< > fori=1,...,m and

Tiimin

k:/OO/OO m—+c1—1 gma-+co—1 ;T()fé:l) 1 _ e Si R;
s « 15} Ha: ( e )

i=1
x ¢~ (Zily sitaditBdz) g, dag.
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Therefore, under the loss function Li, the Bayes estimate of any function of
a and B, say g = g(a, f) is as

455 = / / o, Blx) dardB. (25)

Similarly, for the loss function Lo, we have
; 1 —cg(of)
gLB:—fln{E <e 9l ]x)}, (26)
c

where E (e~9(@P)|x) = [ [ e~9(*Fn(a, B]x) dadB, and under the loss
function Ls, the Bayes estimate of g(«, 3) is obtained as

dp = [E {(g(0,8) " 1x}] 7, (27)

where E [(g(c, 8)) 7 |x] = [3° 57 {9(a, B)} 7 (e, B]x) dvd.
As these estimators can not be evaluated explicitly, so we adopt Lindley’s
approximation and MCMC methods to approximate them.

4.1 Lindley’s Approximation Method

It is easily observed that the Bayes estimators have not explicit closed forms.
Therefore, in such a situation, we resort to the use of a numeric integration
technique such as Lindley’s approximation. An approximate procedure has
been developed for the evaluation of the ratio of two integrals by Lindley
(1980). This approach has been used by several authors to obtain the ap-
proximate Bayes estimates (for details, see Lindley, 1980). Suppose

fo fo (e,8p) m(a, B) dadp
fo f el(aﬂl")ﬂ( ,B)dadB

I(x) = (28)

where 7(a, ) is the joint prior density function and h(c«, 3) is any function
of  and . Consider (A1, A2) = (a, ), then utilizing the Lindley’s method
I(x) can be approximated as

N 1
I =h(M\,A2)+ §(A + 150B12 + l§3B21 + 15, C12 + 115C21) + p1Ai2 + p2 Ao,
(29)
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where p = Inm(A1, A2),

IMHEL(Ag, A
A= ZZhZ]TU’ * M? "775:07172737 77+§:3a

=1 j=1 8)‘;]8)‘3
.. ap ah()\lv )‘2) 82h()‘17 >\2)
dfori,j = 1,2, p = 2 py = 20022) o TWALA)
AEIE LT = 5SS PEE aNy o\ T TanoN, Y
D?L(A1, A2|x)

(,7)th elements of the inverse matrix [l;;] such that l;; = —

and for ¢ # j,

oNON,

Aij = hiTii + hyTji, Bij = (hiTii + hjTij) Tii,
Cij = 3hiTiiTij + hj(Tl'l'Tjj + 27’%),
where [(A1, A2|x) is the log-likelihood function of the observed data. Expres-

sion (29) is to be evaluated at the maximum likelihood estimates of A\; and
A2. So, we get

- 1n2 - ~sig 12 1—s5; s;e” 5t
m—l—Zsinsi—ZRie s;In” s; 1_67814_(1_@*&)2 ,

i=1 i=1

1
lh1=—
=3

m
llg—lgl——[m ZSZ 1—1—11131 +ZRSZ o
=1 =1

y 1+ (1—s)Ins;  s;jlns;e”™
1—esi (1—esi)2f |’

B L e !
153=§3!2m—<a—1><a—2 ;SﬂrZRsl {232_”)3

_(fciseesi) fa(l—s) =1} + (8%3si7;1_)€§ia(15i)+2}7
I1g = 5 m+251{2a—1+(a—1lnsz} Zz;RgZ —si
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2as2e %% In s; s;e” % 1
{ (12_ e_si)3 _ (1 — 6_51')2 [20& —+ h'l S; {30&(1 — Si) — 1}] + 1—76_51
x [(1—s;)(20—Ins;) + alns; {(1 - 5i)? — Si} — 1]}] ,
* 1 | i s, 252 %% In s,
l21 = —B—a [;(1 + In Si)Si In S; — ;Risie Si ln Sl{(lz_e—sz)?)z
s;e” 5 1
_ 7(1 — €_Si)2 . {3(1 — Si) hl S; + 2} + 1—76_51[2(1 — Si)

+ {(1 - Si)z — si}lnsi]}],

* 1 . 3 = 5 1.2 25126_28i In S;
l30:$ Qm—ZSiln Si—i‘ZRZ’Sie ’hl S; m

i=1 i=1
sy (s S}
using prior density (23), we obtain
plZCI_l—dl, p2262_1—d2-
o s

With the above defined expressions, we now get the approximate Bayesian
estimates. The Bayes estimates of a and 8 under the squared error loss
function Ly can be obtained respectively, as

~ ~ 1 * * * *
Gsp = &+ [2 {l307'121 + g3 o122 + 3151 1112 + Lo (T117T22 + 27'221)} +p1111

+ paT 12} (30)

o=t f=p
% 5 1 * * * *
Bsp =B+ [2 {50112 + I5Ta + 151 (11702 + 275%) + 3liyTo1To2} + P17

+p27‘22:| (31)

a=d,p=p
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Also, under the loss function Lo, the Bayes estimate of « is given by

R 1 _ cAr C oy * «
Grp=—- In {e ca [1 + 211 — 5{l307121 + 1§3mo1To2 + Uo(T11722 + 275)
+ 35112} — e(prmia + p27'12)} } K (32)
a=a4,B=p
and for 8 we have
~ 1 —cB 627'22 C oy % 92 * 2
BLe = e InJe 1+ —=- 5{1307'117'12 + lo3Tae + 151 (11722 + 2715)

+ 3l1<27'217'22} — C(p17'21 + p27’22):| } K (33)
a=G,6=p
Finally, for the loss function L3, égpp = {F (a’q\x)}fé, where
—q _ a—q q —(q+1) J 3% 2 * *
E(a |X) = — ia l307'11 -+ 1037—217-22 + 3[217’117’12
. 1
+ (e + 2751) — — (1 + Q)Tll} —p1Ai2 — p2An K
@ a=a,5=p
(34)
and Bpp = {E (,B_q\x)}_%, where
E(,qu|x) = ,qu — {g,@(ﬁl){l;(ﬂ'ﬂﬁ? + l837’222 + 3[?27'217'22
1
+ 15 (rume 4+ 275)) — = (1 + q)m} —p1di2 — p2A21] K
B o=, f=p
(35)
By considering h(a, ) =1 — e and
1
hy = —se ®lns, hy = (a> se””,
a 8
1 —e1.2 hoy — ase™?® 1 1
hn:?s(l—s)e In® s, 22—7{04( —s)—1},

hio = ho1 = %€,S {1 + (1 — S) lns},

where s = (g)a
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Now, against the loss function L, we can obtain the Bayes estimate
of reliability function, Rgp(t), from (29). Similarly, the Bayes estimates
of reliability function under LINEX and general entropy loss functions, say
Rpp(t) and Rpp(t) respectively can be computed.

4.2 An MCMC Process

Here we study the MCMC process through the application of the Metropolis-
Hastings (M-H) algorithm (Hastings, 1970, and Metropolis et al., 1953) to
draw samples of « and 3, via Gibbs scheme Geman and Geman (1984).
Consider (A1, \2) = (a, 8). Hence, the marginal posterior density function
of \j, j = 1,2, is given as

mOulx) = [ A e de k=12, k] (36)
Given Ag, the conditional posterior for Ay could be written as
m1(A|x, A2) oc L(A, Aa|x)m (A, A2),
and similarly for given A\;
mo(A|x, A1) oc L(A1, Alx)m(A1, A),

where L(-,-|x) is the likelihood function and w(-,-) is equation (23). For
j = 1,2, the Markov chain /\gi), i = 1,2,..., of the jth parameter, \;, is
constructed by applying the M-H algorithm described as follows.

0. Propose qj()\g*)|>\§-i)) as a transition probability from )\y) to )\§*) for j =
1,2. Set ¢ = 0 and initial states of )\§-0), j = 1,2, respectively.

1. Leti=iandj=1.

2. Generate )\g*) from the proposed density qj()\g-*)])\g-i)) and v from uni-
form distribution over (0,1) interval independently, then for &k = 1,2
and k # 7,

(*) () 1y (4)
' (*) . < . { 7|'j(>\j ‘X:Ak)Qj()‘]’ |>‘j )}
A { AJ' s min gL e ) (37)
D otherwise.

3. Set j=2 and repeat Step 2.
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4. Set i=i+1.
5. Repeat Steps 1-4 for a large number, say i = N + 1, of periods.

Given j = 1,2, the emprical distribution of A; can then be described by
the realizations of A; from the constructed Markov chain after some burn-
in period, Ny. Therefore the Bayes estimates of A; and reliability function
under the loss function L can be obtained as

N

: 1 (i)

Aigpn = ——— AL

iSB T N _N, i;b i (38)

A R AV
Rsn(t) =y, 2 oxp _<§> | o
i=N,

respectively. Similarly, the Bayes estimates under LINEX and general en-
tropy loss functions can be computed.

5 Simulations and Data Analysis

It is very difficult to compare the theoretical performances of the different
estimates proposed in the previous sections. Therefore, we perform a simu-
lation study to compare the performances of the different methods. In the
simulation study performance of all estimates have been compared numeri-
cally in terms of their bias values. We also compare the non-Bayesian and
Bayes estimates in terms of mean squred error (MSE) and risk values, respec-
tively. The simulation is performed for different choices of n, m, censoring
schemes and priors (non-informative and informative). The MLEs of param-
eters are obtained by solving the nonlinear equations (5) and (6) using the
root-solve package, in which the AMLEs are applied as starting values for
the iterations. Moreover for the EM algorithm we also employ the AMLEs
in role of starting values. We stop iterations in the EM algorithm when ab-
solute difference of estimates in (h+ 1)th and hth iterate less than 1 x 1074,
Non-informative prior (prior 1) can be obtained with ¢; = d; = ¢ = dg = 0.
Also informative prior is denoted with prior 2. We used the prior 2 by con-
sidering ¢; = 3,d; = 2 and co = dy = 3. For prior 2 we have chosen the
hyper-parameters in such a way that the prior mean became the expected
value of the corresponding parameter. To implement the MCMC process a
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uniform distribution with center location as the current state value of the
parameter is used as the transition probability, qj()\g*)])\gl)), from the cur-
rent state value )\EZ) of the parameter \; to the next state value )‘5‘*) of the
parameter \; where j = 1,2. Then following the iterative process runs up to
50,000 iterations with 30,000 as the burn-in period in the MCMC process.
All calculations are performed on R package. Since [ is a scale parame-
ter, we have taken in all cases § = 1 without loss of generality. For that
purpose we report the result only for o = 1.5. We replicated the process
5,000 times and report the average biases, MSEs and risks for different
censoring schemes. Note that, compact notations have been used to rep-
resent different censoring schemes in tables. For example, censoring scheme
(0,0,0,0,0,1,1,1,1,1,0,0,0,0,0) is denoted as (0*3,1*,0*5). Table 1 re-
ports the average bias and MSE values of the non-Bayesian estimates of «,
B and R(t), for t = 1 and ¢ = 2. The average bias and risk values of Bayes
estimates of «, 5 and reliability function R(t) are presented in Tables 2-5.
Bayes estimates under the loss functions Lo and L3 are obtained for ¢ = 1
and g = 1, respectively.

From the results of the simulation study, we observe the following.

1. As expected, the performance of the Bayes estimates under prior 2 are
better than the Bayes estimates under prior 1 for different n, m and
censoring schemes, in terms of risk values. This result is also true for
the estimates of «, 8 and R(t) for t = 1, obtianed by Lindley’s method
as well as § and R(t) for ¢t = 2, acquired by MCMC method in terms
of bias values.

2. The performance of the Bayes estimates obtained by Lindley’s method
are better than MCMC method.

3. It is observed that, for prior 1 and 2, the Bayes estimates of « against
loss function L perform better than the non-Bayesian estimates. Also,
in the case of 8, we see that for prior 2, MSEs of the Bayes estimate
35 B obtained by Lindley’s method are smaller than the non-Bayesian
estimates.

4. For all the censoring schemes, it is observed that performance of the
Bayes estimate Rgp(t) (against squared error loss function L) of the
reliability function R(¢) obtained by Lindley’s method is better than
the non-Bayesian estimates in terms of MSEs. This result is true for
Rsp(t) obtained by MCMC method for prior 2, when ¢ = 2.
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5. It is observed that for fixed m, as n increases the performance of most of
estimates improves in terms of their bias and mean square error values.
Also, for fixed n, as m increases the performance of non-Bayesian and
Bayes estimates improves in terms of MSE and risk values, respectively.

6. By increasing ¢, the bias and risk values of ]?EB(t) increases. But,
we cannot opine about the performance of the other Bayes estimates
reliability function R(¢) in terms of both biase and risk values.

7. When n and m are fixed, choosing the best censoring scheme depends
on the parameter of interest. If the shape parameter « is important for
us, the censoring scheme (n—m, 0, ..., 0) posses the smallest bias, MSE
and risk values. Also, for estimates of scale parameter 5 and reliability
function R(t), the censoring scheme (0,...,0,n —m) is better compare
with the other censoring schemes.

8. The best estimates of «,  and reliability function R(t) have been re-
ported in Table 6. Although this table represent the best estimates but
there are some other methods of estimation which gives close results in
some parts of the table. For example, the performance of the estimate
/3’EM is also good as B in terms of MSEs.

Table 6. The best estimates of «, 8 and R(t) in terms of the bias, MSE and risk values.

. 5 R(t)
t=1 t=2
non — Bayesian
bias apMm B — _
MSE QEM B Rem(t) R(t), REm(t)

Bayes
Lindley’s approximation (MCMC)

bias arp (@rs) fes (Bes) Rsp(t) (-) Rip(t) (Ros(t))

prior 4 tisk Ggp (Gmp) Brs (Bes) Res() (Ren(t) Res() (Ren(t))
prior 2 bias é&rp (&eB) B:EB (B:EB) R ]%SB(Q (-) R szB(t} (-)
risk é&pp (der) Bes (Ber) Rrp(t) (Rre(t)) Rra(t) (RLa(t))
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Example 1. (Real Data).To illustrate the methods of inference proposed in
this paper, we perform the following data analysis. We consider the real data
set as given by Nelson (1982) concerning the data on time to breakdown of
an insulating fluid between electrodes at a voltage of 34 KV (minutes). The
19 time to breakdown are:

0.19, 0.78, 0.96, 1.31, 2.78, 3.16, 4.15, 4.67, 4.85, 6.50, 7.35, 8.01, 8.27, 12.06,
31.75, 32.52, 33.91, 36.71, 72.809.

Before progressing further, we have first fitted the EVII distribution to
the complete data set, and it is observed that & = 0.6434 and B = 2.7729.
The Kolmogorov-Smirnov distance is 0.158 and the corresponding p-value
is 0.6732. Since the p-value is high, we cannot reject the null hypothesis
that the data are coming from the EVII distribution. From these data, a
progressively type-II censored sample of size m = 8 from n = 19 observa-
tions recorded at 34 kilovolts has been produced by Viveros and Balakr-
ishnan (1994). These progressively censored data with censoring scheme
(0,0,3,0,3,0,0,5) are as 0.19, 0.78, 0.96, 1.31, 2.78, 4.85, 6.50, 7.35.

The non-Bayesian and Bayes estimates of «, § and R(t) are given in
Tables 7 and 8, respectively. Since we do not have any prior information, we
take ¢; = d1 = co = dy = 0 for Bayes estimates.

6 Conclusion

In this article, we considered the statistical inference of the EVII distribution
under progressive type-I1 censoring. Utilizing different methods of estima-
tion, such as MLE, AMLE and EM algorithm, we obtained non-Bayesian es-
timates of the unknown parameters. Also we found that, the Bayes estimates
cannot be obtained in explicit forms. We used Lindley’s approximations and
MCMC methods to compute the Bayes estimates under the squared error,
LINEX and general entropy loss functions. Furthermore, we compared the
performance of the proposed methods by Monte Carlo simulations.
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